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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

MUELLER WATER PRODUCTS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
December 31  September 30

2010 2010
(in millions)
Assets:
Cash and cash equivale $ 71.¢ % 83.7
Receivables, ne 161.( 202.t
Inventories 267.t 268.4
Deferred income taxe 31.C 30.2
Other current asse 56.7 51.t
Total current asse 588.1 636.4
Property, plant and equipment, | 258.: 264.¢
Goodwill 7.4 —
Identifiable intangible asse 624.¢ 632.¢
Other noncurrent asse 34.€ 35.C
Total asset $ 1513.¢t % 1,568..
Liabilities and stockholde’ equity:
Current portion of lon-term debt $ 0.8 $ 0.7
Accounts payabl 70.7 93.2
Other current liabilitie: 72.4 89.¢
Total current liabilities 143.¢ 183.7
Long-term debt 691.7 691.5
Deferred income taxe 164.: 165.5
Other noncurrent liabilitie 117.¢ 122.2
Total liabilities 1,117.¢ 1,162.¢
Commitments and contingencies (Note
Common stock: 600,000,000 shares authorized, 18582 and 154,708,474 shares outstanding
December 31, 2010 and September 30, 2010, resply i1z i1z
Additional pait-in capital 1,596.¢ 1,597
Accumulated defici (1,135.¢) (1,123
Accumulated other comprehensive i (66.9) (70.2)
Total stockholder equity 395.¢ 405.:
Total liabilities and stockholde’ equity $ 1513.¢ $ 1,568.:

The accompanying notes are an integral part ofdnelensed consolidated financial statements.
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Net sales
Cost of sale!

Gross profi

Operating expense
Selling, general and administrati
Restructuring

Total operating expens
Income (loss) from operatiol
Interest expense, n

Loss before income tax
Income tax benefi

Net loss

Net loss per shar:
Basic

Diluted

Weighted average shares outstand
Basic

Diluted

Dividends declared per she

The accompanying notes are an integral part oftinelensed consolidated financial statements.

MUELLER WATER PRODUCTS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)

2

Three months endec
December 31

(in millions, except per share amounts

$ 2876 $ 313.]
238.( 257.

49.€ 55.¢

52.C 55.2

1.6 0.4

53. 55.€

4.9 0.2

15.¢ 16.€

(20.%) (16.5)

(8.1) (5.9)

$ 12.1) $ (10.7)
$ 0.09 $ (0.07)
$ 0.09 $ (0.07)
154.¢ 154.(

154.¢ 154.(

$ 0017 $ 0.017




MUELLER WATER PRODUCTS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
THREE MONTHS ENDED DECEMBER 31, 2010
(UNAUDITED)

Accumulated

Additional other
Common paid-in Accumu- comprehensive
stock capital lated deficit loss Total
(in millions)
Balance at September 30, 2( $ 15 % 1597t $ (1,1239H $ (70.2) $ 405.:
Net loss — — (12.7 — (12.7
Dividends declare — (2.7) — — (2.7
Stoclk-based compensatic — 1.9 — — 1.¢
Stock issued under stock compensation p — 0.1 — — 0.1
Derivative instrument — — — 1.2 1.2
Foreign currency translatic — — — 1.7 1.7
Minimum pension liability — — — 0.4 0.4
Balance at December 31, 2C $ 1.5 $ 1,596.¢ $ (1,135.0) $ (66.9) $ 395.¢

The accompanying notes are an integral part oftinelensed consolidated financial statements.
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MUELLER WATER PRODUCTS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Three months endec
December 31

2010 2009
(in millions)
Operating activities
Net loss $ (12.)) $ (10.9)
Adjustments to reconcile net loss to net cash plexviby operating activitie
Depreciatior 12.€ 13.C
Amortization 72 7.8
Stoclk-based compensatic 1.¢ 2.4
Deferred income taxe (3.0 (1.2
Interest rate swap contrau 1.6 —
Other, ne 1.€ 0.2
Changes in assets and liabiliti
Receivable: 42.2 62.€
Inventories 14 20.C
Other current assets and other noncurrent a (5.2 24.t
Accounts payable and other liabiliti (43.6) (58.7)
Net cash provided by operating activit 5.2 60.1
Investing activities
Capital expenditure (6.9 (8.7)
Acquisition of business, net of cash acqui (7.9) —
Proceeds from sales of ass 0.€ 14.C
Net cash provided by (used in) investing activi (13.9) 5.3
Financing activities
Increase (decrease) in outstanding chi (1.9 1.8
Debt borrowings 0.2 —
Debt paid and repurchas — (2.8)
Payment of deferred financing fe (0.9 —
Common stock issue 0.1 0.1
Dividends paic (2.7) (2.7)
Net cash used in financing activiti (4.7 (3.€)
Effect of currency exchange rate changes on 0.8 0.7
Net change in cash and cash equival (11.¢) 62.t
Cash and cash equivalents at beginning of p¢ 83.7 61.F
Cash and cash equivalents at end of pe $ 71.¢ $ 124.(

The accompanying notes are an integral part ofdnelensed consolidated financial statements.
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MUELLER WATER PRODUCTS, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
DECEMBER 31, 2010
(UNAUDITED)

Note 1. Organization and Basis of Presentation

Mueller Water Products, Inc., a Delaware corporgtiogether with its consolidated subsidiaries rafes in three business segments:
Mueller Co., U.S. Pipe and Anvil. Mueller Co. maactures valves for water and gas systems, incluulittigerfly, iron gate, tapping, check,
plug and ball valves, as well as dry-barrel and-lbaatel fire hydrants and a broad range of metepiglucts for the water infrastructure
industry. U.S. Pipe manufactures a broad line atitiuiron pipe, joint restraint products, fittingsd other ductile iron products. Anvil
manufactures and sources a broad range of proshettsling a variety of fittings, couplings, hangengpples and related pipe products. The
“Company,” “we,” “us” or “our” refer to Mueller Watr Products, Inc. and its subsidiaries or their ag@ment. With regard to the Company’s
segments, “we,” “us” or “our” may also refer to thegment being discussed or its management.

Our condensed consolidated financial statementpragared in conformity with accounting principtgenerally accepted in the United
States of America, which require us to make ceralimates and assumptions that affect the repartexlints of assets, liabilities, sales and
expenses and the disclosure of contingent assetadilities for the reporting periods. Actual udts could differ from those estimates. We
have eliminated all significant intercompany baksand transactions. In our opinion, all normal msedirring adjustments that we consider
necessary for a fair financial statement presantdtave been made.

Unless specified otherwise, references to a sjpegiar are to our fiscal year, which ends on Sepézr80.

The condensed consolidated balance sheet datpt@ng®er 30, 2010 was derived from audited finarstetiements, but does not include
all disclosures required by accounting principleagrally accepted in the United States. Certailassiications have been made to previously
reported amounts to conform to current period priedon.

Note 2. Acquisition and Goodwill

On December 14, 2010, we acquired the stock gpdnent company of Echologics Engineering Inc., temigak-detection and pipe
condition and diagnostic assessment company hegdgemin Toronto, Canada, for $7.9 million in cadfe have included the operating
results of the business in our Mueller Co. segrfieahcial statements effective December 14, 20iiceSwe had not completed our valuation
of acquired identifiable intangible assets at Deoen81, 2010, we did not record any identifiabkamgible assets, but we expect a significant
portion of the amount initially allocated to goodiw¥ill be attributable to identifiable intangibkssets once this valuation is complete. The
preliminary fair values of the other assets acqluaed the liabilities assumed are presented betomijllions.

Assets acquirec

Receivable: $ 0.2
Inventories 0.1
Other current asse 0.2
Property, plant, and equipme 0.1

Liabilities assumec
Accounts payable and other current liabilit (0.2)
Goodwill 7.4
$ 7.8

The change in the carrying amount of goodwill ia thuarter ended December 31, 2010 is presented belo
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Mueller Co. U.S. Pipe Anvil Total

(in millions)
Balances at September 30, 20
Gross goodwil $ 7172 $ 50.t $ 92.7 $ 869.-
Accumulated impairment loss (717.9) (59.5) (92.7) (869.5)
Acquisition 7.4
Balances at December 31, 20
Gross goodwil 724 59.k 92.7 876.¢
Accumulated impairment loss (717.9) (59.5) (92.9) (869.5)
$ 74 $ —  $ —  $ 74

Note 3. Divestiture

Anvil sold certain of the assets of Picoma, itsrfer electrical fittings business, in November 2008xchange for cash and certain assets
of Seminole Tubular Company that complement oustegxg mechanical pipe nipple business. A pre-tar ga$1.6 million was recorded
during the quarter ended December 31, 2009 tongeljeneral and administrative expenses in cororeetith this transaction. The book valt
of the assets sold and the fair values of Semiasdets acquired are presented below, in millions.

Assets sold
Receivable: $ 5.C
Inventories 4.4
Other current asse 0.3
Property, plant, and equipme 2.5
Identifiable intangible asse 1.3
$ 13.t
Severance liability incurre $ 0.6
Assets acquirec
Cash $ 12.c
Receivable: 1.6
Inventories 1.3
Identifiable intangible asse 0.5
$ 15.7

Note 4. Income Taxes

At December 31, 2010 and September 30, 2010, tsdiabilities for unrecognized income tax bermsefiere $8.7 million and $10.6
million, respectively. The $1.9 million decreasajioss unrecognized tax benefits was related piliyrtarthe expiration of state statutes of
limitations and settlement of foreign tax matters.

We recognize interest related to uncertain incamepbsitions as interest expense and would recegriy penalties that may be incurred
as selling, general and administrative expenseBetember 31, 2010 and September 30, 2010, we h@dllion and $2.0 million,
respectively, of accrued interest related to udetiax positions. In the quarter ended DecembgeR@10, we reversed to income $0.3 million
of tax-related accrued interest, primarily dueh®e ¢tlosure of state statutes.
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Generally, our state income tax returns are clésegears prior to September 30, 2007 and our Ganddcome tax returns are closed
years prior to September 30, 2004. We are curremitier audit by several states at various levetoofpletion. We do not have any unp
material assessments.

The effective income tax rate applied to our opegaloss in the quarter ended December 31, 201 0avtenefit of 40.1%, which includ
state income tax benefits of 3.1% as well as disdvenefits of 1.9% consisting principally of tleersal of state tax accruals for which the
statute of limitations has expired. Our effectinedme tax rate in the quarter ended December 3B 2@s a benefit of 35.2%.

Note 5. Borrowing Arrangements
The components of our long-term debt are presdvaémiv.

December 31  September 30

2010 2010

(in millions)
ABL Agreement $ 49.C % 49.C
8 3/ 4% Senior Unsecured Not 221t 221.¢
7 3/ 8% Senior Subordinated Not 420.( 420.(
Other 2.C 1.8
692.5 692.2
Less current portio (0.9 (0.9)
$ 6917 $ 691.t

ABL Agreement At December 31, 2010, our asset based lendirgpaggnt (the “ABL Agreementfonsisted of a revolving credit facil
for up to $275 million of revolving credit borrowgs, swing line loans and letters of credit. The ABgreement also permits us to increase the
size of the credit facility by an additional $15@lion in certain circumstances subject to adegateowing base availability. We may borrow
up to $25 million through swing line loans and nieaye up to $60 million of letters of credit outstany. We estimate the fair value of the
borrowings under the ABL Agreement approximatescieying value.

Borrowings under the ABL Agreement bear interest fibating rate equal to LIBOR plus a margin ramggirom 275 to 325 basis points
(300 basis points at December 31, 2010), or a tzseas defined in the ABL Agreement, plus a mrarghging from 175 to 225 basis points.
At December 31, 2010, the weighted-average effedtiterest rate was 3.26%, including the margin.

The ABL Agreement terminates in August 2015. We aapmmitment fee of 50 basis points for any unds®dowing capacity and our
obligations are secured by a first-priority perégttien on all of our U.S. inventory, accounts reable, certain cash and other supporting
obligations. Borrowings are not subject to any fiicial maintenance covenants unless excess avditabiless than the greater of $34 million
and 12.5% of the aggregate commitments under the Addeement. Excess availability was $123.4 millatrDecember 31, 2010 and was
reduced by outstanding borrowings, outstandingietbf credit and accrued fees and expenses. @disgpletters of credit and accrued fees
and expenses totaled $35.4 million at Decembe2@10.

8 3/4% Senior Unsecured NotéRhe 83 /4% Senior Unsecured Notes (the “Senior UnsecuregdNpmature in September 2020 and
bear interest at 8.75%, paid semi-annually. Basegumted market prices, the outstanding Senior tinse Notes had a fair value of $248.6
million at December 31, 2010.

We may redeem up to $22.5 million of the Seniorédnsed Notes at a redemption price of 103% plusiadcand unpaid interest once
each year ending September 1, 2011, 2012 and 204 3nay also redeem up to $78.8 million of the oxddy issued principal amount of the
Senior Unsecured Notes at a redemption price of7/838, plus accrued and unpaid interest, with theagh proceeds from certain equity
offerings prior to September 2013, provided thdeast $146.2 million remains outstanding immedyaadter such redemption. After August
2015, we



may redeem the Senior Unsecured Notes at spec#amption prices plus accrued and unpaid intetggin a Change of Control (as defined
in the indenture securing the Senior Unsecured yotee are required to offer to purchase the onditey Senior Unsecured Notes at a
purchase price of 101% plus accrued and unpaidestteThe Senior Unsecured Notes are subordindtertowings under the ABL Agreeme

The indenture securing the Senior Unsecured Nategmns customary covenants and events of defaaltiding covenants that limit our
ability to incur debt, pay dividends and make inieants. Substantially all of our U.S. subsidiagesrantee the Senior Unsecured Notes. We
believe we were compliant with these covenantseateinber 31, 2010 and expect to remain in complithreeigh December 31, 2011.

7 3/8% Senior Subordinated Notekhe 73 /8% Senior Subordinated Notes (the “Senior Subordohatotes”) mature in June 2017 and
bear interest at 7.375%, paid semi-annually. Basegluoted market prices, the outstanding Senioo@lifated Notes had a fair value of
$399.0 million at December 31, 2010.

After May 2012, we may redeem any portion of thaiGeSubordinated Notes at specified redemptioogsrplus accrued and unpaid
interest. Upon a Change of Control (as definedhénihdenture securing the Senior Subordinated Notesare required to offer to purchase
outstanding Senior Subordinated Notes at a purghrdse of 101%, plus accrued and unpaid interdse. $enior Subordinated Notes are
subordinate to the borrowings under the ABL Agreenaad the Senior Unsecured Notes.

The indenture securing the Senior SubordinatedNotetains customary covenants and events of deifiacilding covenants that limit
our ability to incur debt, pay dividends and mahkeeistments. Substantially all of our U.S. subsids&guarantee the Senior Subordinated N
We believe we were compliant with these covenanBeaember 31, 2010 and expect to remain in comgdiaghrough December 31, 2011.

Note 6. Derivative Financial Instruments

We are exposed to commodity price risk relatinguoongoing business operations, which we managern® extent using derivative
instruments. We enter into natural gas swap cotsttaananage the price risk associated with fupurehases of natural gas used in our
manufacturing processes.

In the quarter ended December 31, 2009, we hackstteate swap contracts to manage interest ist@sisociated with our variable-rate
borrowings and foreign currency forward exchangetraxts to manage foreign currency exchange risécated with our Canadian-dollar
denominated intercompany loan. During 2010, we irgaed all of our remaining interest rate swap @gis and settled our only outstanding
foreign currency forward contract.

We designated our natural gas swap contracts aewkgt rate swap contracts as cash flow hedgesrgfuochases of natural gas and
future interest payments, respectively. As a resulithe extent the hedges are effective, the amimgthe fair value of these contracts are
reported as a component of other comprehensivealudseclassified into earnings in the periodsrduvhich the hedged transactions affect
earnings. Gains and losses on those contractssesgiieg either hedge ineffectiveness or hedge caes excluded from the assessment of
effectiveness are recognized in earnings.

Interest Rate Swap Contracta.the quarter ended December 31, 2010, we recardeetash pre-tax expense of $1.9 million related t
terminated interest rate swap contracts. The unigzedrportion remaining in accumulated other corhpresive loss was $6.7 million, net of
tax, at December 31, 2010 and the pre-tax compamidriie amortized to interest expense over thgioél term of the swap contracts.
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The effects of our interest rate swap contracthercondensed consolidated statements of operatiergresented below, net of tax.

Three months endec
December 31,
2010 2009
(in millions)

Gain recognized in other comprehensive $ — 3 11
Loss reclassified from accumulated other comprekiersss into incomu (1.2 (1.9)

Natural Gas Swap Contract€ur natural gas swap contracts result in a fixafiral gas purchase price of $4.43 per MMBtu thhou
September 2011. Our outstanding natural gas swatpamts at December 31, 2010 and September 30, @&@lresented below.

Hedged MMBtu
December 31  September 30
Rate benchmark 2010 2010

NYMEX natural gas 350,00( 458,00(

The effects of our natural gas swap contracts erctindensed consolidated statements of operatieng@sented below, net of tax.

Three months endec
December 31,

2010 2009
(in millions)
Gain (loss) recognized in other comprehensive $ — —
Gain (loss) reclassified from accumulated other p@hensive loss into incon — —
Ineffectiveness loss recognized in inca — (0.2



Foreign Currency Forward Contract®Ve settled our outstanding foreign currency forwawdtract during the quarter ended March 31,
2010 with a cash payment of $1.7 million. Gains kosdes on our foreign currency forward contractsitacluded in selling, general, and
administrative expenses, where they offset thestretion losses and gains recorded in connectidntivit intercompany loan. The effects of
foreign currency forward contracts on the condertsgolidated statements of operations are presdeiew, net of tax.

Three months endec
December 31,
2010 2009
(in millions)

Loss recognized in incon $ — (0.9

We determined the fair value of our derivative cacts using publicly observable data such as mamkextest rates and market natural
prices. The fair values of our derivative contraats presented below.

December 31, 201! September 30, 201
Fair Fair
Balance sheet locatio value Balance sheet locatio value
(in millions)
Liability derivatives:
Derivatives designated as
hedging instrument:
Natural gas swaf Other current liabilitie  $ —  Other current liabilitie  $ 0.1
$ = $ o1

Note 7. Retirement Plans
The components of net periodic benefit cost (glinglefined benefit pension plans and other pdséreent benefit plans are as follows.

Three months endec
December 31,

Pension plans Other plans
2010 2009 2010 2009
(in millions)
Components of net periodic benefit cost (ga

Service cos $ 0¢ $ 11 $ — 3 —
Interest cos 52 5.2 0.1 0.1
Expected return on plan ass (5.9 (5.5 — —
Amortization of prior service cost (gai 0.1 0.2 (0.6) (0.7)
Amortization of net loss (gair 1.6 2.4 (0.3 (0.3

$ 24 $ 34 $ 0.8 $ (0.9)

The amortization of unrecognized prior service @t of actuarial net losses, net of tax, are demas components of accumulated
other comprehensive loss. We recorded decreasestmnulated other comprehensive loss of $0.4 mibiod $0.9 million during the quarters
ended December 31, 2010 and 2009, respectively.

During the quarter ended December 31, 2010, weibomed $1.9 million to our defined benefit pensfgans. We expect to contribute a
total of $16 million to $20 million to our pensighans during 2011. We also expect to contributeta of $0.7 million to our other
postretirement benefit plans during 2011.
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Note 8. Stock-based Compensation Plans
We granted equity awards under our Mueller WatedRcts, Inc. Amended and Restated 2006 Stock liveeRtan and Mueller Water
Products, Inc. 2006 Employee Stock Purchase Plangithe quarter ended December 31, 2010 as follows

Weighted
average fair
Number of value per Total
instruments instrument fair value

(in millions, except per instrument value)

Quarter ended December 31, 20
Restricted stock uni 08 % 351 % 2.9
Non-qualified stock option 1.4 1.17 1.6
Employee stock purchase plan instrume 0.1 2.5¢ 0.3

2.3 $ 4.8

We recorded stock-based compensation expense ®fiilion during the quarter ended December 31,02@t December 31, 2010,
there was approximately $8.6 million of unrecogdizempensation expense related to stock awards.

We recorded net losses in the quarters ended Dexe3ithb2010 and 2009. Because the effect of inatudbrmally dilutive securities in
the earnings per share calculation would have beédilutive, we excluded all stock-based compdnsanstruments from the calculations of
diluted net loss per share.
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Note 9. Supplemental Balance Sheet Information
Selected supplemental balance sheet informatipresented below.

December 31  September 30

2010 2010
(in millions)
Inventories:
Purchased materials and manufactured | $ 445 3 41.¢€
Work in procest 81.C 77.C
Finished good 142.( 149.¢
$ 267t % 268.¢
Other current asset
Income taxe: $ 171 $ 12.2
Maintenance and repair toolil 31.4 30.¢
Other 8.2 8.4
$ 56.7 $ 51.t
Property, plant and equipment, n
Land $ 22¢ % 22.¢
Buildings 88.¢ 89.2
Machinery and equipme 540.¢ 540.%
Construction in progres 13.7 13.7
666.( 666.<
Accumulated depreciatic (407.%) (402.0)
$ 258.: $ 264.¢
Other current liabilities
Compensation and benef $ 284 $ 40.4
Rebate: 15.¢ 13.4
Taxes other than income tax 3.2 6.1
Interest 10.5 12.¢
Warranty 3.3 4.5
Severanci 0.6 0.2
Restructuring 0.9 0.8
Income taxe: 1.8 3L
Environmenta 0.3 0.3
Other 7.6 7.7
$ 724 $ 89.¢
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Note 10. Comprehensive Loss
Comprehensive loss is presented below.

Three months endec
December 31,

2010 2009
(in millions)
Net loss $ (12.7) $ (10.7)
Other comprehensive income (los
Unrecognized loss on derivative instrume — 1.7
Income tax effect — (0.6)
Amortization of interest expense on terminated se@practs 1.9 —
Income tax effect (0.7) —
1.2 1.1
Foreign currency translatic 1.7 2.5
Minimum pension liability 1.1 1.7
Income tax effect (0.9 (0.8)
Other (0.3 —
04 0.¢
$ (8.9 ¢ (6.2)

Accumulated other comprehensive loss is presergbxvb

December 31  September 30

2010 2010
(in millions)
Net unrecognized loss on derivatiy $ (6.7 $ (7.9
Foreign currency translatic 9.1 7.4
Minimum pension liability (69.9) (69.7)
$ (66.9 $ (70.2)
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Note 11. Segment Information
Segment assets consist primarily of receivablegntories, property, plant and equipment and intdagssets. Summarized financial
information for our segments is as follows.

Three months endec
December 31,

2010 2009
(in millions)
Net sales, excluding intersegment sa
Mueller Co. $ 129.¢ $ 133.:
U.S. Pipe 74.4 79.7
Anvil 83.4 100.7
$ 287.¢ $ 313.]
Intersegment sale
Mueller Co. $ 21 % 3.8
U.S. Pipe — 0.4
Anvil — 0.2
$ 21 $ 4.5
Income (loss) from operation
Mueller Co. $ 84 $ 15.¢
U.S. Pipe (20.9) (12.2)
Anvil 5.9 4.
Corporate (8.9 (7.9
$ 4.3 $ 0.3
Depreciation
Mueller Co. $ 54 % 5.7
U.S. Pipe 4.2 4.2
Anvil 2.8 3.C
Corporate 0.2 0.1
$ 12€ $ 13.C
Amortization of identifiable intangible asse
Mueller Co. $ 6.3 $ 6.7
U.S. Pipe 0.3 0.2
Anvil 0.9 0.¢
$ 75§ 7.8
Capital expenditure:
Mueller Co. $ 32 % 3.7
U.S. Pipe 14 4.C
Anvil 14 1.C
Corporate 0.4 —
$ 64 $ 8.7
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Note 12. Commitments and Contingencies

We are involved in various legal proceedings tlateharisen in the normal course of operationsudinl the proceedings summarized
below. The effect of the outcome of these mattaereur future results of operations cannot be ptediwith certainty as any such effect
depends on future results of operations and theuatrand timing of the resolution of such matterthdd than the litigation described below,
do not believe that any of our outstanding litigativould have a material adverse effect on ountassies, operations or prospects.

EnvironmentalWe are subject to a wide variety of laws and refjuia concerning the protection of the environmboth with respect t
the operations at many of our properties and végipect to remediating environmental conditions tinay exist at our own or other properties.
We strive to comply with federal, state and logalionmental laws and regulations. We accrue feirenmental expenses resulting from
existing conditions that relate to past operatiwhsn the costs are probable and reasonably esemabl

In September 1987, we implemented an Administrafisasent Order (“ACQO”) for our Burlington, New Jeysproperty, which was
required under the New Jersey Environmental Cle&egponsibility Act (now known as the IndustrigieSRecovery Act). The ACO required
soil and ground water cleanup, and we have contgpleted have received final approval on, the seiclp required by the ACO. We continue
to pump and treat ground water at this site. Fumbediation could be required. Long-term grouradew monitoring is also required to verify
natural attenuation. We do not know how long growatier monitoring will be required, and do not be& monitoring or further remediation
costs, if any, will have a material adverse effetour financial condition or results of operations

In June 2003, Solutia Inc. and Pharmacia Corpardtiollectively “Solutia”) filed suit against U.®ipe and a number of co-defendant
foundry-related companies in the U.S. District Gdar the Northern District of Alabama for contriftan and cost recovery allegedly incurred
and to be incurred by Solutia in performing remédiaof polychlorinated biphenyls (“PCBs”) and hgawetals in Anniston, Alabama,
pursuant to a partial consent decree with the Bnwirental Protection Agency (‘EPA”). U.S. Pipe aedtain co-defendants subsequently
reached a settlement with the EPA concerning ttaddility for certain contamination in and aroundiliston, which was memorialized in an
Administrative Order and Order on Consent (“AOGCiat became effective in January 2006. U.S. Pipedsshed a settlement agreement
whereby Phelps Dodge Industries, Inc., a co-defetnalad co-respondent on the AOC, has assumed @p&sBbligation to perform the work
required under the AOC.

U.S. Pipe and the other settling defendants cortteattcthe legal effect of the AOC extinguishes 8als claims and they filed a motion
for summary judgment to that effect. Discoverytirstmatter was stayed while the motion for sumnjaggment was pending. The court
recently issued a summary judgment order, holdiag plaintiffs’ claims for contribution are barred by the AOC bivirgy plaintiffs the right tc
seek to recover cleanup costs they voluntarilyirenh The court granted a motion for immediate appethe Eleventh Circuit Court of
Appeals, but the Eleventh Circuit Court of Appeddslined to take the appeal. The parties engaggtirdiscovery in 2009, and U.S. Pipe has
moved for reconsideration of the June 2008 sumiuaiyment order that permitted plaintiffs to proceegth their claims to seek recovery of
cleanup costs under Section 107(a) of the Compsieinvironmental Response, Compensation, andlityaict. On July 2, 2010, the
district court granted summary judgment on the cespvery claims under Section 107(a) and dismifisese remaining counts against U.S.
Pipe. On July 30, 2010, plaintiffs moved to cladiyamend the court’s July 2, 2010 order to pethatplaintiffs to pursue a claim under
Section 107(a) to recover costs that were not neclunder any removal order or settlement. On Gut@B, 2010, the court denied plaintiffs’
motion. The plaintiffs have appealed the ordehtEleventh Circuit. We continue to have no basfetm a view with respect to the
probability or amount of liability in this matter.

U.S. Pipe and a number of co-defendant foundrnitedlaompanies were named in a putative civil cias®n case originally filed in
April 2005 in the Circuit Court of Calhoun Counf(fabama, and removed by defendants to the U.Sri€i§ourt for the Northern District of
Alabama under the Class Action Fairness Act. Thatjue plaintiffs in the case filed an amended ctaimp with the U.S. District Court in
December 2006. The amended complaint alleged Istateort claims (negligence, failure to warn, wamiess, nuisance, trespass and outrage)
arising from the creation and disposal of “foundand’alleged to contain harmful levels of PCBs and otbgins, including arsenic, cadmiu
chromium, lead and zinc. The plaintiffs originadigught damages for real and personal property@natfier unspecified personal injury. On
June 4, 2007, a motion to dismiss was granted $o Ripe and certain co-defendants as to the claimeegligence, failure to warn, nuisance,
trespass and outrage. The remainder of the
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complaint was dismissed with leave to file an ameehcbomplaint. On July 6, 2007, plaintiffs filedecend amended complaint, which
dismissed prior claims relating to U.S. Pipe’s ferrfacility located at 2101 West 10th Street in &ton, Alabama and no longer alleges
personal injury claims. Plaintiffs filed a third amded complaint on July 27, 2007. U.S. Pipe anadther defendants have moved to dismiss
the third amended complaint. On September 24, 20@8;ourt issued an order on the motion, dismgstie claims for wantonness and
permitting the plaintiffs to move forward with the&laims of nuisance, trespass and negligencec®he has ordered the parties to mediate the
dispute. The parties have reached an agreemerninigte to resolve the matter and submitted thdesaent agreement to the court for
approval on October 26, 2010. On October 27, 20f¢court entered an order preliminarily approvimg settlement and setting the settlement
fairness hearing for February 17, 2011.

On July 13, 2010, Rohcan Investments Limited (“Reotiy, the former owner of property leased by Mueanada Ltd. and located in
Milton, Ontario, filed suit against Mueller Canada. and its directors seeking C$10 million in day@s arising from the defendants’ alleged
environmental contamination of the property andibheof lease. Mueller Canada Ltd. leased the prpfream 1988 through 2008. We are
pursuing indemnification from a former owner fortaén liabilities that might arise from this lawsuiVe have no basis to form a view with
respect to the probability or amount of liabilitythis matter.

In the acquisition agreement pursuant to whicheal@cessor to Tyco International Ltd. (“Tyco”) solgr Mueller Co. and Anvil
businesses to the prior owners of these busin@sgagyust 1999, Tyco agreed to indemnify us andaffiliates, among other things, for all
“Excluded Liabilities.” Excluded Liabilities incliel among other things, substantially all liabiftielating to the time prior to August 1999,
including environmental liabilities. The indemnguyrvives indefinitely. In addition, Tyco’s indemyitioes not cover liabilities to the extent
caused by us or the operation of our businessesAfigust 1999, nor does it cover liabilities argsiwvith respect to businesses or sites acquirec
after August 1999. In June 2007, Tyco was sepaiatedhree separate publicly traded companiesulBhbyco’s successors become
financially unable or fail to comply with the termagthe indemnity, we may be responsible for sugligations or liabilities.

No assurance can be given that we will not be redun the future to make material expenditureatird to environmental laws or
legally mandated site cleanup. Except for the foieg, we are not aware of compliance or cleanupscassociated with the current laws and
sites for which we have cleanup liability or anhet future sites that are likely to have a matexthlerse effect on our financial condition or
results of operations.

Walter Energy-related Income Tax&ach member of a consolidated group for federalrimetax purposes is severally liable for the
federal income tax liability of each other membgthe consolidated group for any year in whicksitimember of the group at any time during
such year. Each member of the Walter Energy, IWtalter Energy”) consolidated group, which includesithrough December 14, 2006, is
also jointly and severally liable for pension arehéfit funding and termination liabilities of othgmoup members, as well as certain benefit
taxes. Accordingly, we could be liable under suatvisions in the event any such liability is ineor and not discharged, by any other mer
of the Walter Energy consolidated group for anyiqueduring which we were included in the Walter Ejyeconsolidated group.

A dispute exists with regard to federal income safae years 1980 through 1994 allegedly owed byWadter Energy consolidated grot
which included U.S. Pipe during these periods. Adicy to Walter Energy’s last available publicrij on the matter, Walter Energy’s
management estimated that the amount of tax clabydbe IRS was approximately $34.0 million foruss currently in dispute in bankruptcy
court for matters unrelated to us. This amounulgect to interest and penalties. Of the $34.0iomlin claimed tax, $21.0 million represents
issues in which the IRS is not challenging the dé&bility of the particular expense but only whetlseich expense is deductible in a particular
year. Walter Ener¢'s management believes that Walter Energy’s firerexposure should be limited to interest and fdegienalties and the
amount of any tax claimed will be offset by refuri®ther years.

In addition, the IRS previously issued a Noticd?abposed Deficiency assessing additional tax ofZ8flllion for the fiscal years ended
May 31, 2000, December 31, 2000 and December 31,.Zthe unresolved issues relate primarily to Wattgergy's method of recognizing
revenue on the sale of homes and related intenetsteninstallment notes receivable. The itemssatagelate primarily to the timing of revenue
recognition and consequently, should the IRS pt@raits positions, Walter Energy’s financial expos should be limited to interest and
penalties. As a matter of law, we are jointly aadesally liable for any final tax determination famy year in which any of our subsidiaries
were members of the Walter Energy consolidatedgratnich means that we would be liable in the eW#atter Energy is unable to pay any
amounts owed. Walter Energy has disclosed thaigwes its filing positions have substantial marit that it intends to defend vigorously any
claims asserted.

Walter Energy effectively controlled all of our tdecisions for periods during which we were a memalb¢he Walter Energy
consolidated group for federal income tax purp@sebscertain combined, consolidated or unitary statélocal income tax groups. Under the
terms of the income tax allocation agreement betwseand Walter Energy dated May 26, 2006, we gdigerompute our tax liability on a
standalone basis, but Walter Energy has sole autharitg$pond to and conduct all tax proceedings (dintputax audits) relating to our fede
income and combined state returns, to file all sethrns on our behalf and to determine the amotiatr liability to (or entitlement to
payment from) Walter Energy for such previous pasidrhis arrangement may result in conflicts betw@&lter Energy and us. The separa
of the Company from Walter Energy on December D862was intended to qualify as a tax-free spindoffer Section 355 of the Internal
Revenue Code of 1986. In addition, the tax all@eratigreement provides that if the spin-off is daeteed not to be tax-free pursuant to
Section 355 of the Internal Revenue Code of 198@&naended, we generally will be responsible fortamgs incurred by Walter Energy or its
shareholders if such taxes result from certainunfactions or omissions and for a percentage ofsaih taxes that are not a result of our
actions or omissions or Walter Energy’s actionsraissions or taxes based upon our market valugvel® Walter Energy’s market value.
Additionally, to the extent that Walter Energy wasable to pay taxes, if any, attributable to thie-gdf and for which it is responsible under
the tax allocation agreement, we could be liabidtiose taxes as a result of being a member oiMhléer Energy consolidated group for the
year in which the sp-off occurred.

In accordance with the income tax allocation ageeiWalter Energy used certain tax assets of degessor to the Company in its
calendar 2006 tax return for which payment to ugdgiired. The income tax allocation agreement oedyiires Walter Energy to make f



payment upon realization of the tax benefit by idng a refund or otherwise offsetting taxes dueli Energy currently owes us $10.9
million that is payable pending completion of arSIRudit of Walter Energy’s 2006 tax year and thaeteel refund of tax from that year. We do
not expect payment within a year from the currextabce sheet date.

Other Matters We are party to a number of other lawsuits ariginpe ordinary course of our businesses, inclugiragluct liability
cases for products manufactured by us or thirdgsartVe provide for costs relating to these mattdren a loss is probable and the amount is
reasonably estimable. Administrative costs relébettiese matters are expensed as incurred. That effehe outcome of these matters on our
future results of operations cannot be predictati eértainty as any such effect depends on fueselts of operations and the amount and
timing of the resolution of such matters. While thsults of litigation cannot be predicted withtaerty, we believe that the final outcome of
such other litigation is not likely to have a ma&bly adverse effect on our consolidated finanstatements.

Environmental advocacy groups, relying on standastiablished by California’s Proposition 65, areké®g to eliminate or reduce the
content of lead in water infrastructure producterafd for sale in California and other jurisdictioisome of our subsidiaries previously entered
into settlement agreements with environmental adepgroups to modify products or offer substitiftessale in California. California
Assembly Bill No. 1953 redefined, as of Januarg@10, the term “lead free” to refer to a weightedrage lead content of the wetted surface
area of the pipes, fittings and fixtures of not emtitan 0.25%. Mueller Co. ceased shipments of masicts not complying with this standard
to customers in California in 2009. Legislatiorstdostantially restrict lead content in water infinasture products also has been introduced in
the U.S. Congress. Congress or state jurisdictizang enact similar legislation to restrict the comtef lead in products, which could require us
to incur additional costs to modify our productsthaugh Mueller Co. now produces “lead free” brpesducts, most of Mueller Co.’s brass
products contain small amounts of lead.

Some of our subsidiaries have been hamed as defisndeasbestos-related lawsuits. We do not belieese lawsuits, either individually
or in the aggregate, are material to our consdilfinancial position or results of operations.
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Note 13. Subsequent Events

On January 26, 2011, we declared a dividend ofifG@er share on our Series A common stock, payabkeebruary 22, 2011 to
stockholders of record at the close of businesBedrruary 10, 2011.
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Note 14. Consolidating Guarantor and Non-Guarantor~inancial Information

Certain of our wholly-owned U.S. subsidiaries, bditect and indirect, (the “Guarantor Companiesiaugntee the Senior Unsecured
Notes and Senior Subordinated Notes. None of dweraubsidiaries guarantee these notes. Each glidrantees is joint and several and
and unconditional. The Guarantor Companies at Dbeef3il, 2010 are as follows.

State of incorporation

Name or organization
Anvil 1, LLC Delaware
Anvil 2, LLC Delaware
Anvil International, LF Delaware
AnvilStar, LLC Delaware
Fast Fabricators, LL! Delaware
Henry Pratt Company, LL! Delaware
Henry Pratt International, LL! Delaware
Hersey Meters Co., LL¢ Delaware
Hunt Industries, LLC Delaware
Hydro Gate, LLC Delaware
J.B. Smith Mfg. Co., LLC Delaware
James Jones Company, LI Delaware
MCO 1, LLC Alabama
MCO 2, LLC Alabama
Milliken Valve, LLC Delaware
Mueller Co. Ltd. Alabama
Mueller Financial Services, LL' Delaware
Mueller Group, LLC Delaware
Mueller Group C-Issuer, Inc Delaware
Mueller International, L.L.C Delaware
Mueller International Finance, L.L.( Delaware
Mueller Service California, Inc Delaware
Mueller Service Co., LL(C Delaware
Mueller Systems, LL( Delaware
United States Pipe and Foundry Company, | Alabama
U.S. Pipe Valve & Hydrant, LL( Delaware
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Balance Sheet
December 31, 2010

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total
(in millions)
Assets:

Cash and cash equivale! $ 50.z $ 0.4 % 22.1 % —  $ 71.¢
Receivables, ne 0.1 151.: 9.€ — 161.(
Inventories — 250.t 17.C — 267.t
Deferred income taxe 30.2 — 0.8 — 31.C
Other current asse 19.4 35.1 2.2 — 56.7

Total current asse 99.¢ 436.5 51.7 — 588.1
Property, plant and equipme 2.1 246.2 10.C — 258.%
Goodwill — 7.4 — — 7.4
Identifiable intangible assets, r — 624.¢ — — 624.¢
Other noncurrent asse 29.t 3.6 1.8 — 34.¢
Investment in subsidiarie (11.7) 22.¢ — (11.2) —

Total asset $ 119.¢ $ 1,341 & 63.f $ (11.2) $ 1,513.¢

Liabilities and equity

Current portion of dek $ —  $ 08 $ —  $ —  $ 0.8
Accounts payabl 3.¢ 62.2 4.€ — 70.7
Other current liabilitie: 19.2 50.2 3.C — 72.4

Total current liabilities 23.1 113.2 7.€ — 143.¢
Long-term debi 690.7 1.C — — 691.7
Deferred income taxe 163.¢ — 0.¢ — 164.:
Other noncurrent liabilitie 8.5 109.( 0.4 — 117.¢
Intercompany accoun (1,161.) 1,130.( 317 — —

Total liabilities (276.0) 1,353.: 40.€ — 1,117.¢
Equity 395.¢ (11.7) 22.€ (11.2) 395.¢

Total liabilities and equit $ 119.¢ $ 1,341 $ 63.f $ (11.2) $ 1,513.¢
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Balance Sheet
September 30, 2010

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total
(in millions)
Assets:

Cash and cash equivale! $ 50.¢ $ 19 ¢ 348 $ —  $ 83.7
Receivables, ne 0.1 184.¢ 17.5 — 202.5
Inventories — 250.¢ 17.t — 268.<
Deferred income taxe 29.t — 0.8 — 30.5
Other current asse 15.€ 34.5 14 — 51.F

Total current asse 96.C 468.4 72.C — 636.<
Property, plant and equipme 2.C 252.¢ 10.C — 264.¢
Identifiable intangible asse — 632.4 — — 632.2
Other noncurrent asse 31.2 2.5 1.2 — 35.C
Investment in subsidiarie (14.7) 23.4 — (9.9 —

Total asset $ 115.1 $ 1,379.. $ 83.2 $ 9.9 % 1,568..

Liabilities and equity

Current portion of det $ — 3 07 $ — 3 — 3 0.7
Accounts payabl 5.€ 82.4 5.2 — 93.2
Other current liabilitie: 22.¢ 60.7 6.2 — 89.¢

Total current liabilities 28.t 143.¢ 11.¢ — 183.7
Long-term debt 690.€ 0.9 — — 691.t
Deferred income taxe 164.t — 1.C — 165.t
Other noncurrent liabilitie 11.C 110.¢ 0.2 — 122.%
Intercompany accoun (1,184.9 1,137.¢ 47.2 — —

Total liabilities (290.9) 1,393.0 59.¢ — 1,162.¢
Equity 405.% (14.7) 23.¢ (9.9 405.%

Total liabilities and equit $ 115.1 $ 1,379.. $ 83.2 § 9.9 % 1,568..
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Net sales
Cost of sale!

Gross profi

Operating expense
Selling, general and administrati
Restructuring

Total operating expens:

Income (loss) from operatiol
Interest expense, n

Income (loss) before income tax

Income tax expense (benel
Equity in income of subsidiarie

Net income (loss

Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Operations
Three Months Ended December 31, 2010

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total

(in millions)
$ — 3 261.2 $ 26.4 $ — 3 287.¢
— 214.€ 23.4 — 238.(
— 46.€ 3.C — 49.€
8.€ 41.€ 1.8 — 52.C
— 1.9 — — 1.¢
8.€ 43.t 1.8 — 53.¢
(8.6) 31 1.2 — 4.3
15.¢ — — — 15.¢
(24.5) 3.1 1.2 — (20.2)
9.9 1.2 0.5 — (8.2)
2.€ 0.7 — (3.3 —
$ (12.0) $ 26 $ 07 $ 339 ¢ (12.2)
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Net sales
Cost of sale!

Gross profi

Operating expense
Selling, general and administrati
Restructuring

Total operating expens:

Income (loss) from operatiol
Interest expense, n

Income (loss) before income tax

Income tax expense (benel
Equity in income of subsidiarie

Net income (loss

Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Operations
Three Months Ended December 31, 2009

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total

(in millions)
$ — 3 258.¢ $ 54t $ — 3 313.1
— 209.¢ 47.: — 257.2
— 48.7 7.2 — 55.¢
7.8 40.7 6.7 — 55.2
— 04 — — 0.4
7.8 41.1 6.7 — 55.€
(7.9 7.€ 0.5 — 0.2
16.¢ — — — 16.¢
(24.6) 7.€ 0.5 — (16.5)
(8.6) 2.7 0.1 — (5.9
5.2 04 — (5.7 —
$ (10.9) $ 53 $ 04 $ 57 % (10.7)
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Cash Flows
Three Months Ended December 31, 2010

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total
(in millions)
Operating activities
Net cash provided by (used in) operating
activities $ 25 % 16.1 $ (13.9) $ — 3 5.2
Investing activities
Capital expenditure (0.9 (5.9 (0.7 — (6.4)
Acquisition of business, net of cash acqui — (7.9 — — (7.9
Proceeds from sales of ass — 0.€ — — 0.€
Net cash used in investing activiti (0.4 (13.2) (0. — (13.7)
Financing activities
Decrease in outstanding chet — (1.9 — — (1.9
Debt paid or repurchast 0.2 0.2
Payment of deferred financing fe 0.3 — — — (0.3
Common stock issue 0.1 — — — 0.1
Dividends paic (2.7) — — — (2.7)
Net cash used in financing activiti (2.7) (1.9 — — (4.7)
Effect of currency exchange rate changes on — — 0.8 — 0.8
Net change in cash and cash equival (0.6) 1kt (12.9) — (11.9)
Cash and cash equivalents at beginning of p¢ 50.¢ (1.9) 34.¢ — 83.7
Cash and cash equivalents at end of pe $ 50.2 $ 049 ¢ 221 $ — 71.¢
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Cash Flows
Three Months Ended December 31, 2009

Non-
Guarantor guarantor
Issuer companies companies Eliminations Total
(in millions)
Operating activities
Net cash provided by (used in) operating
activities $ 56.2 $ 9.) % 13.C $ — 3 60.1
Investing activities
Capital expenditure — (8.€) (0.7 — (8.7)
Proceeds from sales of ass — 14.C — — 14.C
Net cash provided by (used in) invest
activities — 5.4 (0.7) — 5.3
Financing activities
Increase in outstanding chec — 1.8 — — 1.8
Debt paid and repurchas (2.8 — — — (2.9
Common stock issue 0.1 — — — 0.1
Dividends paic (2.7) — — — (2.7)
Net cash provided by (used in) financing
activities (5.9 1.8 — — (3.6)
Effect of currency exchange rate changes on — — 0.7 — 0.7
Net change in cash and cash equival 50.¢ (1.9 13.€ — 62.5
Cash and cash equivalents at beginning of p¢ 4179 (0.2) 20.C — 61.5
Cash and cash equivalents at end of pe $ 92.F $ 21 % 33.€ $ — 124.(




ITEM 2. MANAGEMENT ’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion should be read in conjiamctvith the audited consolidated financial statetseand notes thereto that appear in
the Company’s Annual Report on Form 10-K for tharyanded September 30, 2010 and with the conderseblidated financial statements
that appear elsewhere in this report. This repamtins certain statements that may be deemed Hoivlooking statements” within the
meaning of Section 21E of the Securities Exchamge{A934, as amended (the “Exchange Act”), anctiBe 27A of the Securities Act of
1933, as amended. All statements that addressitasivevents or developments that the Companyisagement intends, expects, projects,
believes or anticipates will or may occur in théufie are forward-looking statements. Such statemarg based upon certain assumptions and
assessments made by management in light of theériexce and their perception of historical trendgrrent condition and expected future
developments. Actual results and the timing of sveray differ significantly from those projectedsirch forward-looking statements due to a
number of factors, including those set forth in gketion entitled “RISK FACTORS” in Item 1A of #enual Report on Form 10-K.

Mueller Water Products, Inc., a Delaware corporgtiogether with its consolidated subsidiaries afeex in three business segments:
Mueller Co., U.S. Pipe and Anvil. Mueller Co. maactiures and sells fire hydrants and various vadwvekrelated products used in residential
water and gas systems. U.S. Pipe manufacturesefiacasroad line of ductile iron pressure pip@tjoestraint products, fittings and other
products. Anvil manufactures and sells a varietpipé fittings, couplings, pipe hangers, pipe ngsphnd related products.

The “Company,” “we,” “us” or “our” refers to MueltéNVater Products, Inc. and subsidiaries or theinagament. With regard to the
Company’s segments, “we,” “us” or “our” may alsdereto the segment being discussed or its managemen

Except as otherwise noted, all financial and ojiegadata has been presented on a fiscal year seal fjuarter basis. Our fiscal year ends
on September 30, and our interim fiscal quarteds@nDecember 31, March 31 and June 30.

Business Developments and Trends

A significant portion of the net sales of Muellen.Gnd U.S. Pipe are for water infrastructure eslatirectly to municipal spending and
residential construction activity in the United t8& Anvil sells primarily to non-residential consttion businesses in the United States.

Spending growth on water infrastructure by munilifigs is based on the availability of additionabital from the issuance of debt,
higher tax rates or increased water rates. The ehéok municipal debt has been affected by thegieed uncertainty around both funding
availability and financing cost. In a recoveringgeomy, municipalities may find it challenging taiease tax or water rates.

Within our end markets, we have seen little chanigle residential construction activity since Sepbemn30, 2010. Annualized housing
starts in calendar 2011 are forecast to be bel@wlllion units, which is less than half of the $8ar average of about 1.5 million units per
year. Based on independent forecasts of housinig stee do not expect substantial r-term recovery in residential construction, and we
expect our related sales growth within our watéastructure businesses to lag any recovery imghielential construction market.

Independent forecasts of calendar 2011 non-resa@anstruction activity indicate a small increasenpared to calendar 2010.

As a result, most of our manufacturing facilities aperating significantly below their optimal cajtes. Since the end of 2008, we have
reduced headcount, consolidated facilities, redwgentating days and reduced overall spending detvin response to lower demand for our
products. Capacity utilization increased in 201@lirthree segments and we expect it to increasbduin 2011, especially in the second ha
the year. We adjust our production
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activities in response to evolving business coodgi

We have experienced raw material cost increasal @f our segments, and we believe these cost@sas may persist in the remaindt
2011. Mueller Co. experienced a 33% increase irattegage cost of brass ingots purchased and an@®%ase in the average cost per ton
purchased of scrap steel in the quarter ended Dssre®i, 2010 compared to the prior year periodS \Pipe’s average scrap iron cost per ton
purchased during the quarter ended December 30,284 18% higher than the prior year period. Aexjperienced a 34% increase in the
average cost per ton of scrap steel purchase@igubarter ended December 31, 2010 compared taithreypar period.

We have increased sales prices to offset theseérmyetises, and we anticipate maintaining highar-peer-year sales prices for the
remainder of 2011. U.S. Pipe experienced a 19%asm in the average sales price per ton of duditepipe in the quarter ended
December 31, 2010 compared to the prior year pekibetller Co. and Anvil net sales also benefittemhf sales price increases.

Our actuaries will perform an analysis of the futhd&atus of our U.S. pension plan as of Janua®@1] for purposes of determining
funding thresholds under provisions of the Pen§liostection Act. A significant portion of the assetgested in our defined benefit pension
plans is invested in equity securities. If markatditions require us to lower our estimated ratestiirn on these assets, pension expense may
increase and we may need to increase our conwilmitd these plans. We expect to contribute bet&émillion and $20 million to our
pension plans during 2011, of which we paid $1.Bioniin the quarter ended December 31, 2010.

Results of Operations
Three Months Ended December 31, 2010 Compared to the Three Months Ended December 31, 2009

Three months ended December 31, 20:

Mueller Co. U.S. Pipe Anvil Corporate Total
(in millions)
Net sales $ 129.¢ $ 74.4 $ 83.4 $ — $ 287.¢
Gross profit (loss $ 29.2 $ (24 % 224 $ 04 % 49.€
Operating expense
Selling, general and administrati 20.2 7.C 15.¢ 8.7 52.C
Restructuring 0.4 0.¢ 0.6 — 1.6
Total operating expens 20.¢ 7.8 16.5 8.7 53.¢
Income (loss) from operatiol $ 84 ¢ (10.9) $ 59 § (8.9 4.9
Interest expense, n 15.¢
Loss before income tax (20.2)
Income tax benef (8.7
Net loss $ (12.7)
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Three months ended December 31, 20(

Mueller Co. U.S. Pipe Anvil Corporate Total
(in millions)
Net sales $ 1335 $ 79.1 $ 100.1 $ —  $ 313.]
Gross profit (loss $ 36.¢ $ 4.0 % 23.C $ — ¢ 55.¢
Operating expense
Selling, general and administrati 20.¢ 7.¢ 18.5 7.9 b5.Z
Restructuring 0.1 0.3 — — 0.4
Total operating expens: 21.C 8.2 18.5 7.9 55.€
Income (loss) from operatiol $ 15.¢ $ (12.2) $ 45 $ (7.9 0.3
Interest expense, n 16.€
Loss before income tax (16.5)
Income tax benef (5.9
Net loss $ (10.7)

Consolidated Analysis

Net sales for the quarter ended December 31, 28&@dsed to $287.6 million from $313.1 million e tprior year period. Net sales w
essentially flat excluding net sales of $24.9 miilof two divested Anvil businesses for the quaeteted December 31, 2009. Net sales
decreased $14.1 million due to lower shipment vasnpartially offset by $12.8 million of higher ges across all three business segments anc
$0.7 million of favorable Canadian currency exclergtes.

Gross profit for the quarter ended December 3102&kreased to $49.6 million from $55.9 milliortlwe prior year period. Gross profit
decreased $10.0 million due to higher raw mateoats, $9.2 million due to higher per-unit overheasts due to lower production, $6.3
million due to lower shipment volumes and the gnasdit from the divested Anvil businesses. Theserdases were partially offset by $13.7
million of manufacturing cost savings and $12.8liomil of higher sales prices. Gross margin decre&sdd.2% in the quarter ended
December 31, 2010 compared to 17.9% in the priar period. Gross margin decreased primarily duggber per-unit overhead costs and
other manufacturing costs at Mueller Co. This daseevas partially offset by improved margins at.Pipe and Anvil.

Selling, general and administrative expenses imgtreeter ended December 31, 2010 decreased to Bbifidh from $55.2 million in the
prior year period. Selling, general and administeaéxpenses declined primarily due to Anvil’s diterl businesses. Selling, general and
administrative expenses in the quarter ended DeeeB1 2009 included a gain of $1.6 million frone $ale of Picoma assets.

In the quarters ended December 31, 2010 and 2088eworded restructuring charges of $1.9 milliod $6.4 million, respectively,
related primarily to closure activities.
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Interest expense, net was $15.9 million in the gmanded December 31, 2010 compared to $16.8milti the quarter ended
December 31, 2009. The components of interest exeperet are detailed below.

Three months endec
December 31,

2010 2009
(in millions)
2007 Credit Agreement, including swap contr: $ — 3 7.6
7 3/ 8% Senior Subordinated Not 7.7 7.7
8 3/ 4% Senior Unsecured Not 5.0 —
ABL Agreement 04 —
Terminated interest rate swap contre 1.9 —
Deferred financing fees amortizati 0.6 0.8
Other interest expen 0.4 0.7
16.C 16.€
Interest incom (0. —
$ 15¢ 16.€

Excluding the terminated rate swap contracts, @steexpense declined primarily due to lower priathmlances and a lower effective
interest rate.

The effective income tax rates applied to our preresults for the quarters ended December 31, 20d@009 were benefits of 40.1%
and 35.2%, respectively. The increased rate in 20dides additional state income tax benefits.@f#Bas well as discrete benefits of 1.9%
consisting principally of the reversal of state #gcruals for which the statute of limitations leapired.

Segment Analysis
Mueller Co.

Net sales in the quarter ended December 31, 20d@aksed to $129.8 million from $133.3 million iretprior year period. Net sales
decreased $7.9 million due to lower shipment volsipertially offset by $3.7 million of higher pricaad $0.7 million of favorable Canadian
currency exchange rates.

Gross profit in the quarter ended December 31, 2@tBeased to $29.2 million from $36.9 million e tprior year period. Gross profit
decreased $5.4 million due to higher per-unit ogathcosts due to lower production, $4.0 million ttubigher raw material costs and $3.0
million due to lower shipment volumes. These desgsavere partially offset by $3.7 million of higtsades prices and $3.2 million of
manufacturing and other cost savings. Gross maigineased to 22.5% in the quarter ended Decemb@020 compared to 27.7% in the pi
year period. Gross margin decreased primarily dudgher pe-unit overhead and other manufacturing costs.

Excluding restructuring charges, income from openatin the quarter ended December 31, 2010 wasrlion compared to $16.0
million in the prior year period. This decrease \pagarily due to decreased gross profit. Sellggneral and administrative expenses were
$0.5 million lower in the quarter ended DecemberZ810 compared to the prior year period.

U.S. Pipe

Net sales in the quarter ended December 31, 20d@aied to $74.4 million from $79.7 million in theor year period. Net sales
decreased $11.7 million due to lower shipment vasipartially offset by $6.4 million of higher price

Gross loss in the quarter ended December 31, 20ftbved by $1.6 million to a loss of $2.4 milliofm $4.0 million in the prior year
period. Gross loss benefited from $7.5 million afmafacturing cost savings and $6.4 million of higbales prices. These factors were parti
offset by $4.2 million of higher per-unit overheeasts due to lower production, $3.7 million of lave&dipment volumes and $3.2 million of
higher raw material costs. Gross loss margin dsectto 3.2% in the quarter ended December 31, 20&05.0% in the prior year period.
Gross loss margin improved primarily due to higsees prices and manufacturing and other costgavin
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In the quarters ended December 31, 2010 and 2088pwntinued to reduce headcount in response teeeddemand for our products. '
recorded restructuring charges of $0.9 million &8 million, respectively, primarily for closuretavities.

Excluding restructuring charges, the loss from apiens improved by $2.5 million to $9.4 million the quarter ended December 31,
2010 compared to $11.9 million in the prior yearige This improvement was due to $1.6 million mérieased gross profit and $0.9 million of
lower selling, general and administrative expenses.

Anvil

Net sales in the quarter ended December 31, 20d@aksed to $83.4 million from $100.1 million in teor year period. Net sales
increased $8.2 million, or 10.9%, excluding neesaif $24.9 million of two divested businessedfierquarter ended December 31, 2009. Net
sales increased $5.5 million due to higher shipmehtmes and $2.7 million due to higher prices.

Gross profit in the quarter ended December 31, 2@tBeased to $22.4 million from $23.0 million fretprior year period. Gross profit
decreased $2.8 million due to higher raw mateoatpartially offset by $3.0 million of manufadhg and other cost savings and $2.7 million
from higher sales prices. Gross margin was 26.9#dmuarter ended December 31, 2010 compared @8@id the prior year period. Gross
margin improved primarily as a result of manufaictgrand other cost savings.

Income from operations in the quarter ended Dece®be2010 increased to $5.9 million from $4.5 ioillin the prior year period. This
increase was due to $2.6 million of lower selliggneral and administrative expenses partially bffigeb0.6 million of lower gross profit and
$0.6 million of restructuring charges. Selling, geai and administrative expenses in the quarteeé:cember 31, 2009 included a gain of
$1.6 million from the sale of Picoma assets.

Corporate

Selling, general and administrative expenses ise@#o $8.7 million in the quarter ended Decemide2810 from $7.9 million in the
prior year period primarily due to the timing obfessional fees.

Liquidity and Capital Resources

We had cash and cash equivalents of $71.9 millimh$89.0 million of borrowing capacity under ousetsbased lending agreement (the
“ABL Agreement”) at December 31, 2010. Cash prouitlg operating activities is summarized below.

Three month ended
December 31,

2010 2009
(in millions)
Collections from custome $ 329.¢ % 376.2
Disbursements, other than interest and income 1 (305.0) (318.6¢)
Interest payments, n (16.9) (24.9)
Income tax refunds (payments), | (3.9 26.7
$ 52 § 60.1

Collections of receivables were lower in the quagteded December 31, 2010 compared to the priarpeséod primarily due to lower
yeal-over-year shipment volumes and the timing of aunsiopayments.

Reduced disbursements, other than interest andhiei¢axes, in the quarter ended December 31, 20tE@tréming differences and lower
volumes of material, labor and overhead purchased.
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Capital expenditures were $6.4 million during theuder ended December 31, 2010 compared to $8lismiluring the prior year perio
Total 2010 capital expenditures were $32.8 millBd11 capital expenditures are estimated to bede 138 million and $42 million.

Our actuaries will perform an analysis of the futhd&atus of our U.S. pension plan as of Janua®@1] for purposes of determining
funding thresholds under provisions of the Pen§iostection Act. A significant portion of the assitgested in our defined benefit pension
plans is invested in equity securities. If markatditions require us to lower our estimated ratestiirn on these assets, pension expense may
increase and we may need to increase our conwiimitd these plans. We expect to contribute bet&émillion and $20 million to our
pension plans during 2011, of which we paid $1.Bioniin the quarter ended December 31, 2010.

We anticipate that our existing cash, cash equigland borrowing capacity combined with our expeéaperating cash flows will be
sufficient to meet our anticipated operating expsnsapital expenditures, pension contributionsdeiit service obligations as they become
due through December 31, 2011. However, our aliithake these payments will depend partly uporfuture operating performance, which
will be affected by regional, national or globalifical, economic, business, competitive, market aggulatory conditions and other factors
beyond our control.

ABL Agreement

The ABL Agreement consists of a revolving creddiligy of up to $275 million of revolving credit bmowings, swing line loans and
letters of credit. The ABL Agreement also permistaiincrease the size of the credit facility byaaditional $150 million in certain
circumstances subject to adequate borrowing beaitahility. We may borrow up to $25 million througlving line loans and have up to $60
million of letters of credit outstanding.

Borrowings under the ABL Agreement bear interest fibating rate equal to LIBOR plus a margin raaggirom 275 to 325 basis points,
or a base rate, as defined in the ABL Agreement plmargin ranging from 175 to 225 basis pointécember 31, 2010, the applicable rate
was LIBOR plus 300 basis points.

The ABL Agreement terminates in August 2015 and tnatdtanding borrowings of $49.0 million at Decem®g, 2010. We pay a
commitment fee of 50 basis points for any unusadawang capacity under the ABL Agreement. Borrowsngnder the ABL Agreement are
subject to any financial maintenance covenantssgrégcess availability is less than the great&Bdfmillion and 12.5% of the aggregate
commitments under the ABL Agreement. Excess avitithalat December 31, 2010 was $123.4 million aresweduced by outstanding
borrowings, outstanding letters of credit and aedrfees and expenses.

The ABL Agreement is subject to mandatory prepaysérotal outstanding borrowings under the ABLe@it Agreement are greater
than the aggregate commitments under the revobiiedit facility or if we dispose of overdue accaurgceivable in certain circumstances. The
borrowing base under the ABL Agreement is equahéosum of (a) 85% of the value of eligible accguetceivable and (b) the lesser of
(i) 65% of the value of eligible inventory or (B6% of the net orderly liquidation value of thewabf eligible inventory, less certain reserves.
Prepayments can be made at any time with no penalty

Substantially all of our U.S. subsidiaries are basers under the ABL Agreement and are jointly aenkesally liable for any outstanding
borrowings. Our obligations under the ABL Agreemard secured by a first-priority perfected lienadiof our U.S. inventory, accounts
receivable, certain cash and other supporting atitigs.

The ABL Agreement contains customary negative cam&and restrictions on our ability to engagepiectfied activities, such as:
« limitations on other debt, liens, investments andrgntees
» restrictions on dividends and redemptions of ogpiteastock and prepayments and redemptions of; dwilol
» restrictions on mergers and acquisition, salesséts and transaction with affiliat
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8 3/ 4% Senior Unsecured Notes

We owed $225.0 million of principal of 8 486 Senior Unsecured Notes (“Senior Unsecured NogtsDecember 31, 2010. We pay
interest on the Senior Unsecured Notes semi-annaatl the principal is due in September 2020. Wg radeem up to $22.5 million of the
Senior Unsecured Notes at a redemption price o¥dlplBis accrued and unpaid interest once each yelimg September 1, 2011, 2012 and
2013. We may also redeem up to $78.8 million of3baior Unsecured Notes at a redemption price 8f7B36, plus accrued and unpaid
interest, with the net cash proceeds from certqinitg offerings prior to September 2013, providbdttat least $146.2 million remains
outstanding immediately after such redemption. Aftegust 2015, we may redeem the Senior Unsecucgds\at specified redemption prices
plus accrued and unpaid interest. Upon a Chan@®ofrol (as defined in the indenture securing taeri@ Unsecured Notes), we are required
to offer to purchase the outstanding Senior Unsstilotes at a purchase price of 101%, plus acanddinpaid interest. The Senior
Unsecured Notes are guaranteed by substantialof alir U.S. subsidiaries, but are subordinateotwdwings under the ABL Agreement.

7 3/ 8% Senior Subordinated Notes

We also owed $420.0 million of principal of37 8% Senior Subordinated Notes (“Senior Subordinatetel) at December 31, 2010.
Interest on the Senior Subordinated Notes is paysdrni-annually and the principal is due in JunEr2@fter May 2012, we may redeem any
portion of the Senior Subordinated Notes at spettifedemption prices plus accrued and unpaid sttegpon a Change of Control (as defined
in the indenture securing the Senior Subordinatet®$), we are required to offer to purchase thstantling Senior Subordinated Notes at
101%, plus accrued and unpaid interest. The S&hibordinated Notes are secured by the guarantersfantially all of our U.S.
subsidiaries, but are subordinate to the borrowimgter the ABL Agreement and the Senior Unsecuretd

Credit Ratings
Our credit ratings issued by Moody’s and Standarec®r’s were as follows.

December 31, 201! September 30, 201
Standard & Standard &
Moody's Poor’s Moody's Poor’s
Corporate credit ratin B2 B B2 B
ABL Agreement Not rated Not rated Not rated Not rated
2007 Credit Agreemet n/a n/a n/a n/a
8 3/ 4% Senior Unsecured Not Bl B+ Bl B+
7 3/ 8% Senior Subordinated Not B3 CCC+ B3 CCC+
Outlook Stable Stable Stable Stable

Off-Balance Sheet Arrangements

We do not have any relationships with unconsolid&tetities or financial partnerships, such as iestivften referred to as structured
finance or special purpose entities, which wouldehlaeen established for the purpose of facilitatifipalance sheet arrangements or other
contractually narrow or limited purposes. In adiuitiwe do not have any undisclosed borrowings bt deany derivative contracts other than
those described in “Item 3. Qualitative and Quatitie Disclosure About Market Risk” or synthetiases. Therefore, we are not exposed to
any material financing, liquidity, market or credik that could arise if we had engaged in su@tionships.

We use letters of credit and surety bonds in tldénary course of business to ensure our performafcentractual obligations. At
December 31, 2010, we had $35.1 million of lettdrsredit and $21.8 million of surety bonds outsiiag.
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Seasonality

Our business is dependent upon the constructiarstng which is seasonal due to the impact of e@dther conditions. Net sales and
operating income have historically been loweshmthree-month periods ending December 31 and Mzkakhen the northern United States
and all of Canada generally face weather conditibasrestrict significant construction activity.

ITEM 3. QUALITATIVE AND QUANTITATIVE DISCLOSURE ABOUT MARKE T RISK
Natural Gas Swap Contracts

We used natural gas swap contracts with a cumel#tital notional amount of approximately 350,000 BiiM at December 31, 2010 to
hedge against cash flow variability arising fronasges in natural gas prices in conjunction withanticipated purchases of natural gas
through September 2011. These swap contractsdixate on portions of our natural gas purchas84.48 per MMBtu for various periods
through September 2011. We account for these swaipacts as effective hedges. Additional cost tdssassociated with settlements under
these swap contracts was immaterial during thetguanded December 31, 2010. The fair value ofetin@dural gas swap contracts was
immaterial at December 31, 2010.

ITEM 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresatetiesigned to ensure that information requindaetdisclosed in the reports we file
or submit under the Securities Exchange Act of 1834amended (the “Exchange Act¥recorded, processed, summarized and report&ih
the time periods specified in the rules and forfnthe Securities and Exchange Commission and tiet mformation is accumulated and
communicated to our management, including the (exefcutive Officer and the Chief Financial Offi@e appropriate, to allow timely
decisions regarding required disclosure.

Our management, including the Chief Executive @ffiand Chief Financial Officer, does not expect tha disclosure controls can
prevent all errors and all fraud. A control systerm,matter how well conceived and operated, canigeconly reasonable, not absolute,
assurance that the objectives of the control systenmet. There are inherent limitations in alltcolnsystems, including the realities that
judgments in decisic-making can be faulty, and that breakdowns canrdosecause of simple error or mistake. Additionadigntrols can be
circumvented by the individual acts of one or mpeesons. The design of any system of controlsialbased in part upon certain assumptions
about the likelihood of future events, and, while disclosure controls and procedures are desigmkd effective under circumstances where
they should reasonably be expected to operatetiedc there can be no assurance that any desijsweceed in achieving its stated goals
under all potential future conditions. Becausehefinherent limitations in any control system, n@tsments due to error or fraud may occur
and not be detected.

Our Chief Executive Officer and Chief Financial io#fr evaluated the effectiveness of the designogedation of our disclosure controls
and procedures (as defined in Rules 13a-15(e) addl%(e) of the Exchange Act) as of the end ofpii@od covered by this quarterly report.
Based on this evaluation, those officers have emted that our disclosure controls and procedures effective at December 31, 2010.

There have been no significant changes in ourriatgarocedures that significantly affected, orr@@sonably likely to affect, our
disclosure controls during the quarter ended Deegréb, 2010.
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PART Il OTHER INFORMATION
ltem 1. Legal Proceedings

Refer to the information provided in Note 12 to titges to the condensed consolidated financiadrsiants presented in Item 1 of Part |
of this report.

Iltem 1A. Risk Factors

In addition to the other information set forth mstreport, you should carefully consider the fextdiscussed in Part [, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for trear ended September 30, 2010 all of which coulterizdly affect our business, financial
condition or operating results. These describddr@ge not the only risks facing us. Additionaksi@nd uncertainties not currently known to us
or that we currently deem to be immaterial also mayerially adversely affect our business, finahoimdition and/or operating results.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds
During the quarter ended December 31, 2010, wercbpsed shares of our Series A common stock asifsll

Total number Maximum
of shares number of
purchased as shares that
part of publicly may yet be
purchased unde|

Total number Average announced
of shares price paid plans or the plans or
Period purchased (1) per share programs programs
October -31, 201C — — — —
November -30, 201C 19,10: 3.47 — —
December -31, 201C 60,22¢ 3.61 — —
Total 79,32¢ $ 3.5¢ — —

(1) The total number of shares purchased condistisazes surrendered to us to pay the tax withhgldbligations of employees in
connection with the vesting of restricted stockisirésued to then

ltem 6. Exhibits

(&) Exhibits
Exhibit
No. Document

10.11.4 Amendment, dated December 1, 2010, to Executivel@mpent Agreement between Mueller Water Producis, &nc
Gregory E. Hyland. Incorporated by reference toikixi99.1 to Mueller Water Products, Inc. Form §fle no. 001-
32892) filed on December 6, 20!

311 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002
32.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002
32.2 Certification of Chief Financial Officer pursuat $ection 906 of the Sarba-Oxley Act of 2002
101 The following financial information from the Quartie Report on Form 1@ for the quarter ended December 31, 2

formatted in XBRL (Extensible Business Reportingngaage), (i) the Condensed Consolidated Balancet§h@) the
Condensed Consolidated Statements of Operatidijshé Condensed Consolidated Statements of Stidkns’
Equity, (iv) the Condensed Consolidated Statemein®ash Flows, and (v) the Notes to Condensed Cidlased
Financial Statement
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf
by the undersigned thereunto duly authorized.

MUELLER WATER PRODUCTS, INC

Date: February 9, 2011 By: /s/EvaN L. H ART
Evan L. Hari
Chief Financial Officel
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Gregory E. Hyland, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Mueller Water Products, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgt&ie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrar's other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirg @defined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and procsgorecaused such disclosure controls and procedaoiee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presantad report our conclusions abc
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

(d) Disclosed in this report any change in thegstgnt's internal control over financial reportithgait occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repost) tfas materially affected, or is
reasonably likely to materially affect, the redgist’ s internal control over financial reporting; &

The registrar's other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrobover financia
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which al
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refmahcial information; ant

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registra’s
internal control over financial reportin

Date: February 9, 201 By: /s/ GREGORYE. HYLAND

Gregory E. Hylanc
Chief Executive Office



EXHIBIT 31.2

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

[, Evan L. Hart, certify that:

1.
2.

I have reviewed this Quarterly Report on Forr-Q of Mueller Water Products, Inc

Based on my knowledge, this report does notaiomny untrue statement of a material fact or améttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirg @defined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and proceduregused such disclosure controls and proceduties tlesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over financegdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presantads report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

(d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registre's
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repost) tfas materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer(s) andave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which al
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin

Date: February 9, 2011 By: /s/ EVAN L. H ART

Evan L. Hart
Chief Financial Officel



EXHIBIT 32.1

CERTIFICATION PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being subndtta connection with the Quarterly Report on For®aQ of Mueller Water Products, In
(the “Report”) for the purpose of complying with Rl 3a-14(b) or Rule 15d-14(b) of the Securitiesiange Act of 1934 (the “Exchange

Act”) and Section 1350 of Chapter 63 of Title 1&toé United States Code.
I, Gregory E. Hyland, the Chief Executive Officéueller Water Products, Inc., certify that, teethest of my knowledge:

1. The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Exchange Act;

The information contained in the Report fairly mrets, in all material respects, the financial ctodiand results of operations of Muel
Water Products, In

Date: February 9, 201 By: /s/ GREGORYE. HYLAND
Gregory E. Hylanc
Chief Executive Office




EXHIBIT 32.2

CERTIFICATION PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being subndtta connection with the Quarterly Report on For®aQ of Mueller Water Products, In
(the “Report”) for the purpose of complying with Rl 3a-14(b) or Rule 15d-14(b) of the Securitiesiange Act of 1934 (the “Exchange

Act”) and Section 1350 of Chapter 63 of Title 1&toé United States Code.
[, Evan L. Hart, the Chief Financial Officer of Miex Water Products, Inc., certify that, to the telsmy knowledge:

1. The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Exchange Act;

The information contained in the Report fairly mrets, in all material respects, the financial ctodiand results of operations of Muel
Water Products, In

Date: February 9, 201 By: /s/ Evan L. Har
Evan L. Hart
Chief Financial Officel




